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MORAL CALIBRE—CHAPTER III 


From time to time we have printed articles discuss- 
ing transactions which seemed to us to indicate clear- 
ly the moral calibre of the managements of various 
life insurance companies, these self-revelations being 
of a character making them of peculiar interest to 
persons coming in contact with those concerns. Re- 
cently we have ran across several of these interesting 
bits of information. Here are some of them: 

The Western & Southern Life Insurance Com- 
pany, of Cincinnati, transacts a large industrial busi- 
ness. Elsewhere in this issue our attorney discusses 
the decision in an appeal of this company in an action 
against it by one Annie Giltnane. The principal 
ground upon which the company refused to pay a 
claim of $500 to Annie Giltnane, as the beneficiary 
under a policy issued to Mayme Giltnane, her daugh- 
ter, was an allegation that the weekly premiums had 
not been paid as required by the policy. In the de- 
cision it is stated that in November, 1910, the insured 
applied for additional insurance; that the local col- 
lector said the policy issued in October must be de- 
livered to the company before the additional insur- 
ance applied for could be issued; that the policy was 
so delivered, and that subsequently the company re- 
fused to return it or to accept any further premiums 
under it, “because, as it claimed, the examination of 
Mayme Giltnane for the second insurance showed 
that she was not an insurable risk.” Our readers 
may recall that this is the company which in 1911, as 
reported by us at the time and in all subsequent re- 
ports, paid $237,847.06 in settlement of a suit against 
it and some of its officers, instituted by Dr. Frank 
Caldwell, who alleged conspiracy to defraud him at 
the time that these officers purchased Dr. Caldwell’s 
stock in the company; that this large item was en- 
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tered in the company’s statement as “office and gen- 
eral expenses.” Incidentally, the Ohio Insurance De- 
partment Report for 1912 shows this item as “office 
and general expenses,” although before that report 
was issued we had corresponded with the Depart- 
ment concerning the item, and it had told us its true 
character. 

The Amicable Life Insurance Company of Texas 
was promoted by its president and actuary, Artemas 
R. Roberts, before he held those offices. In a suit 
against him recently instituted by certain stockholders 
the complaint sets forth the following facts: 

When he was elected president of the company 
early in the year 1910, the firm of Baine & Newton, 
consisting of H. M. Baine and S. M. Newton, was 
given a contract for the sale of the stock, par value 
$10 per share, at $25 per share, which contract was 
authorized by Mr. Roberts as president; the selling 
agents to receive a commission of $5 per share for 
disposing of the stock. In February, 1911, the firm 
of Baine & Newton was dissolved, and in the same 
month a contract was made by Mr. Roberts as presi- 
dent of the Amicable Life with H. M. Baine, under 
the firm name and style of “H. M. Baine & Com- 
pany,” for the sale of the stock on the same terms as 
before. The two firms, Baine & Newton and H. M. 
Baine & Company, between April 2, 1910, and May 
5, 1913, secured subscriptions to the capital to the 
extent of $574,950. 

The object of this suit is to recover secret and 
improper profits alleged to have been made by Presi- 
dent Roberts through a deal with the stock selling 
agents by which they were obliged to pay him $1.00 
per share of stock sold, and through trading in the 
stock of the company in the open market. The com- 
plaint of the stockholders who instituted the suit 
states the situation very clearly, as follows: 

“That, in all of said transactions, the said Roberts 
was acting as president and director of said Amicable 
Life Insurance Company, and should have been act- 
ing for its best interests therein, and that he had no 
right or authority, either in morals or law, to accept 
said secret profits, or gifts as aforesaid, which plain- 
tiffs allege, amount in the aggregate to the sum of 
$80,000.00 ; but that said sum, and all parts thereof, 
became the property of said corporation, and that 
said corporation is entitled thereto, and these plain- 
tiffs, as stockholders of said corporation, are entitled 
to their proportionate interest therein, as the assets 
and profits of said corporation, and are entitled to 
require and have said sums paid ino the treasury of 
said corporation. That, at the time of the receipt of 
all of said sums of money, either as gifts or profits, 











the said corporation, its officers and stockholders, did 
not assent thereto.” 

The complaint further states that the defendant, 
President Roberts, so completely controls and domi- 
nates his company that “it is useless to appeal to him 
to rectify his wrong-doing herein”; and that, “The 
said Amicable Life Insurance Company, being domi- 
nated and controlled by said Roberts, will not bring 
this suit, and it has been necessary for plaintiffs to 
bring this suit for and on behalf of themselves and 
all other stockholders similarly situated; and for the 
benefit of said Amicable Life Insurance Com- 
pay. = 3 

Mr. Roberts has done a good deal of talking about 
his devotion to the interests of this company, and 
the fact that he served for a year after election with- 
out salary. In an advertisement published in the 
“Waco Daily Times-Herald” of Sunday, March 26, 
1911, consisting of the minutes of the first regular 
annual meeting of the stockholders of this company 
on March 14, 1911, Mr. Roberts is reported to have 
said that he had taken no salary during the previous 
year ; that “If it were left to me this time there would 
be no salary this year”; and that, “As stated by my- 
self at the organization of this company, it is not a 
question of money with me.” If he was getting an 
$80,000 ‘‘rake-off” from the sale of stock there was 
no occasion for Mr. Roberts to worry whether or 
not he got his $5,000 salary. 

The president of the /nter-Southern Life Insur- 
ance Company, of Louisville, tried to deceive us con- 
cerning the nature of a very large credit to surplus 
account, saying that it was not, as we had intimated 
in a letter, due to the “marking up” of the valuation 
of a piece of real estate, but was really due to pre- 
mium on new stock sold during the year, and when, 
with official proof of the falsity of that statement, 
we refused to receive any other letters bearing his 
signature, he invited the editor of this paper to fight 
a duel! 

The principal officers of the Empire Life Insurance 
Company, of Atlanta, to enable that company to show 
a surplus at the end of 1912, sold to themselves $25,- 
000 of stock for $125,000, financed the deal with 
notes, placing the proceeds to the credit of the com- 
pany, and had written agreements executed that the 
insurance company would not draw upon the funds 
ostensibly to its credit while the notes remained un- 
paid, and that the makers of the notes would not be 
required to pay them! Window dressing, pure and 
simple. And, because we criticised such financial 
methods, the agency manager of the company has 
been writing us numerous long letters, in which he 
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very hard names, and reminds us that 
“Those who live by the hammer shall perish by the 
hammer.” 

The editor went to the annual meeting of the stock- 
holders of the Universal Life Insurance Company at 
Cleveland, and introduced a resolution calling for the 
preparation by the company’s own auditors of a state- 
ment embodying the information which it would have 
been compelled to file with the Insurance Department 
of Ohio had it completed organization as a life in- 
surance company; and one of the company’s attor- 
neys, of the stump-speaker type, proceeded to inform 
the assembled stockholders that that resolution ‘‘was 
conceived in iniquity and nourished in dishonor.” 


calls us 


1914 ‘‘POLICY{ANALYSES AND DIVIDEND”’ 
VOLUME OUT. 


Through the courtesy of the companies in furnish- 
ing us promptly the data necessary to compile 
BEST’S POLICY ANALYSES AND DIVIDEND 
ILLUSTRATIONS, we have been able to publish it 
a month earlier than last year. 

This volume has been sent to those who have re- 
newed their subscriptions to our service, and we urge 
those of our subscribers who have not renewed to do 
so at once, so that they may obtain the benefit of this 
early issuance. 

No change has been made in the style of the very 
complete section of the book devoted to the analysis 
of policy contracts. Any desired fact concerning the 
policy conditions of any company is instantly avail- 
able 

In addition to stating the net cost (premiums less 
dividends) for five, ten and twenty years, as hereto- 
fore, we show this year the guaranteed cash values on 





similar policies, so that the net cost, assuming the 
surrender of the contract, may also be ascertained. 

It should be borne in mind that this volume in- 
cludes data on all companies operating in the United 
States and Canada, and not merely a selected few. 
The volume far exceeds in scope, as it does in prac- 
tical value, all other similar publications. 

It is bound in flexible leather, small pocket size, 
and contains about 400 pages. It is three-eighths of 
an inch thick, and is sold separately, if desired, at 
$2.00 per copy. 


THE WORLD’S INSURANCE CONGRESS. 
San Francisco, 1915. ° 


From present appearances the Congress of insurance 
men from all parts of the world to be held in San Fran- 
cisco in 1915, in connection with the Panama-Pacific 
International Exposition, will be a very important and 
interesting event. A great many prominent organiza- 


‘tions of insurance men, representing all branches of the 


business, have already appointed representatives to at- 
tend this convention. 


Mr. W. L. Hathaway, Pacific Coast manager of the 
Mutual Life Insurance Company, of New York, is the 
Commissioner of Insurance of the Panama-Pacific In- 
ternational Exposition and the originator of the World’s 
Insurance Congress idea; and he has as a very able 
second Mr. Garner Curran, who has been appointed 
Deputy Commissioner. Mr. Curran has been located for 
some years in Los Angeles, where he published “The 
Insurance and Investment News.” He is very well in- 
formed concerning all branches of insurance, and is pos- 
sessed of both energy and ability. We are particularly 
interested in his work in connection with this matter 
because for many years he was our representative in 
Los Angeles. He has been identified with numerous 
public movements and has taken up his work for the 
World’s Insurance Congress with 
enthusiasm. 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








WHERE COMPANY REFUSES TO ACCEPT 
PREMIUMS, IT WAIVES THE DEFENSE 
OF NON-PAYMENT. 


The rather unusual situation shown in the following 
case of an insurance company receiving a policy of life 
insurance for the ostensible purpose of increasing the 
line and then refusing to return the same to the insured 
upon demand, is properly dealt with by the Court of Ap- 
peals in Kentucky. The Court holds that under the 
following state of facts, the assured is justified in neg- 
lecting to pay premiums and that the policy still con- 
tinues in force. The opinion is as follows: 

On the 3d day of October, 1910, the appellant com- 
pany issued a policy of life insurance for $500 upon the 
life of Mayme Giltnane, payable to her mother, Annie 
Giltnane, the appellee. In June, 1911, the insured died, 
and, the company declining to pay to the beneficiary the 
amount of the policy, this suit was brought, and upon a 
trial before a jury the court directed a verdict against 
the company, and it prosecutes this appeal. 

1. Two grounds for reversal are relied on: One is 
that the trial court, upon permitting an amended peti- 
tion to be filed at the close of the evidence for the 
plaintiff, should have granted a continuance. The peti- 
tion did not aver the payment of the weekly premiums 
by the insured, as required by the policy contract, and 
the amended pleading merely corrected this omission. 
Of course the trial court properly permitted it to be 
filed, and this ruling did not furnish any grounds for a 
continuance. 

The other is that the weekly premiums were not paid 
as provided in the policy, and this clause in the contract 
is relied on: “If for any reason the premium is not paid 
or is not collected by the agent when due, it ,shall be 
the duty of the policyholder, before the said premium 
shall be in arrears four weeks, to bring or send said pre- 
mium to the home office or one of its district offices, 
and in the event of the failure so to do this policy, 
without notice to any person or persons interested there- 
in, shall thereupon lapse and become null and void.” 

2. The evidence without contradiction shows that the 
premiums were paid regularly for several weeks and 
until both the collecting agent and the general agent at 
Louisville refused to accept any further premiums. It 
appears that in November, 1910, the insured applied for 
additional insurance, and the local collector, to whom 
the application was made, told the insured or the benefi- 
ciary that it would be necessary to deliver to him the 
policy issued in October before the applied-for insur- 
ance could be issued, and in compliance with his re- 

















quest the policy was delivered to him. After receiving 
the policy under these circumstances, the company re- 
fused to return it, and refused to receive any other pre- 
miums, because, as it claimed, the examination of May- 
me Giltnane for the second insurance showed that she 
was not an insurable risk. Upon this information the 
company concluded that it had a right not only to re- 
fuse to take any further premiums on the policy issued 
in October but to retain the possession of it. Just what 
right it had to retain possession of the policy and refuse 
to return it to the insured is not apparent. But, how- 
ever this may be, it is very plain that the insured was 
not in default in the payment of her premiums. 

When the insurance company notified the insured that 
it would not receive from her any further premiums, this 
dispensed with the necessity of making a tender of the 
premiums thereafter. It would be a rather curious rule, 
to say the least of it, that would allow an insurance com- 
pany to defeat the payment of a policy upon the ground 
that the premiums had not been regularly paid, when it 
declined to receive them, insisting that it had cancelled 
the policy. 

The trial court properly directed a verdict, and the 
judgment is affirmed.—42 Insurance Law Journal, April. 


COMMITTEE ON BLANKS TO MEET. 

The spring meeting of the Committee on Blanks of the 
National Convention of Insurance Commissioners will 
be held at the Hotel Manhattan, New York City, during 
the week beginning May 17, 1914. 

At the 1913 meeting of the Committee the following 
-esolution was adopted: 

“That companies desiring to submit any proposed 
changes in the annual statement blanks for the consid- 
eration of the committee be requested to submit such 
changes in writing to the chairman of the committee not 
later than the 15th day of April next preceding any an- 
nual meeting of the committee and that so far as possi- 
ble the departments also conform to this requirement.” 

This resolution we reiterated in the report of the com- 
mittee dated May 15th, 1913. 

A statement blank has been sent out by a sub-com- 
mittee of the Committee on Blanks appointed to devise 
a better arrangement or classification of the disburse- 
ment items of the present life blank, and also to report 
upon the advisability of adopting a blank upon the so- 
called revenue as distinguished from the cash basis. 

All persons interested are invited to send their crit- 
icisms or comments to J. H. Woodward, Auditor, New 
York State Insurance Department, 165 Broadway, New 
York City, in time to reach him before April 15th. 
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Reports Upon Companies and Associations 





AMERICAN ASSURANCE COMPANY, 
PHILADELPHIA, PA, 

Report of Examination Reviewed— 
Capital Impaired $48,334.11 

This company was examined by the 
Insurance Departments of Pennsyl- 
vania, New Jersey and Virginia as of 
December 31, 1913, the report being 
dated March 5, 1914. 

The report shows that during the 
time this company has been in business 
it has reinsured all, or part, of eighteen 
concerns, most of them being fraternal 
and assessment associations. 

Subsidiary Concerns, 

The American Registry Company, 
which was incorporated October 17, 
1905, and under its charter had practi- 
cally unlimited powers to transact any 
and all sorts of business, promoted and 
financed the American Assurance Com- 
pany, buying stock of that company 
and selling it at a profit. It is interest- 
ing to note that the president of the 
Registry Company was Reinhold R. 
Koch, who is president of the Ameri- 
can Assurance Company. 

Another concern that has intimate 
business relations with the American 
Assurance Company is the American 
Corporation, which was incorporated 
September 19, 1913, in Delaware, and 
has practically the same powers under 
its charter as the American Registry 
Company. Its authorized capital is 
$500,000 preferred and $1,000,000 com- 
mon, par value of shares $10 for each 
class of stock. The American Corpor- 
ation succeeded the American Registry 
Company, and its president, secretary 
and treasurer hold the same offices 
with the American Assurance Com- 
pany. During the latter part of 1913 
the American Corporation secyred con- 
trol of the Imperial Assurance Com- 
pany and the United States Guarantee 
Company, both of Pittsburgh. The 
business of those two companies was 
taken over by the American Assur- 
ance Company, and the American Cor- 
poration is to be paid $20,000 by the 
American Assurance Company during 
the next six years, which amount is to 
be paid out of the monthly premium 
income received from the policyholders 
of those two companies. The American 
Corporation also purchased in 1913 the 
Sterling Securities Company of Pitts- 
burgh, which was the holding com- 
pany of the Universal Life, Health and 
Accident Insurance Company of Pitts- 
burgh. Under a contract between the 
American Corporation and the Ameri- 
can Assurance Company the former 
turned over the business of the Uni- 
versal Life in consideration of $20,000 
to be paid within the next six years at 
the rate of 10% from the monthly 
premium income on policies issued that 
company. 

On December 31, 1913, a contract was 


entered into between the American 


Corporation and the American Assur- 
ance Company by which the latter 


10% of the monthly income received 
from former policyholders of the Pe- 
oria Life Insurance Company and the 
American Miners’ Accident Association 
for a period of six years following. In 
return the Corporation turned over to 
the American Assurance Company $46,- 
258.72 in cash, bonds, mortgages and 
notes. Of this amount, $23,427.73 was 
not allowed by the examiners as an 
asset of the American Assurance Com- 
pany. The contract was entered into 
for the purpose of reimbursing the 
American Assurance Company for dis- 
bursements it had been obliged to 
make to fulfill its contracts with the 
Peoria Life Insurance Company and 
the American Miners’ Accident Associa- 
tion for the business they had trans- 
ferred to it. 

In all of the above agreements there 
is an express-provision that no liabil- 
ity shall exist on the part of the 
American Assurance Company unless 
the premiums are collected, and then 
only to the extent of the agreed per- 
centage of the collections, 

(It should be remembered that the 
contracts that have been made, and 
are to be made, between the American 
Corporation and the American Assur- 
ance Company have been and will be 
approved by certain persons, who are 
officers of both concerns, a situation 
which might easily give rise to seri- 
ous abuses. Excessive payments to ac- 
quire business, or excessive commis- 
sions to the intermediary concern, 
could be cancelled because the latter 
does not report to the insurance de- 
partment—Editor.) 

In Re Vice-President Kendrick’s Salary 
The report of the examination states 
that at a directors’ meeting of the 
American Assurance Company held 
January 15, 1913, W. Freeland Ken- 
drick was elected fourth vice-president 
at a salary of $10,000 per annum. It 
was found that Mr. Kendrick did not 
draw any salary from the American 
Assurance Company, but was paid by 
the American Registry Company at the 
rate of $192.30 a week for twenty 
weeks, or $3,846, and while this 


reso- 
lution was never rescinded there 


is a 
letter on file in the company’s office 
addressed to its president dated May 
10, 1913, and signed by Mr. Kendrick, 
in which he declines to accept any 
more salary after May 25, 1913. The 
report states that it was somewhat in- 
definite as to what service Mr. Ken- 
drick actually rendered for the salary 
he drew, and it recommended that a 
resolution be adopted rescinding the 
former resolution that the American 
Assurance Company should pay him a 
salary of $10,000, and that a definite 
statement be put in writing to that 
effect. 

Dividends to Stockholders, 
Since organization the company has 
paid dividends to stockholders of $133,- 
750. The examiners state that at no 
time when the dividends were declared 





agreed to turn over to the Corporation 






and that the aggregate of these divi 
dends, and probably any part of them, 
could not have been paid except from 
receipts of premium on account of the 
sale of new stock. In criticising the 
payment of these dividends the exam- 
iners use the following language: 

“It is, therefore, apparent that said 
dividends were never justified or right; 
but on the contrary were wholly wrong 
and such action tended to create in 
the minds of those who held stock at 
the time, and of those to whom it was 
sought to sell stock, and to the policy- 
holders and the public, a wrong im- 
pression of the condition and pros- 
pects of the company. Also, when we 
apply the fact of the amounts which 
stockholders have received in the past 
in the nature of cash returns on their 
stock; and if it should be proposed that 
the capital of the company be reduced 
for the object of improving the finan- 
cial condition of the company, the 
amounts so paid as dividends become 
interesting.” 

Cash Deposits. 

On December 31, 1913, the company 
carried cash deposits on interest of 
$78,974.85. 

In regard to those deposits ‘the re- 
port states: 

“The American Corporation had ob- 
tained loans from various banks and 
truvt companies with which the Amer- 
ican Assurance Company had deposits, 
and that in ail of such instances the 
money which had been obtained from 
said loans was used to purchase capi- 
tal stock of the said American Assur- 
ance Company, which said stock was 
pledged with the lenders as collateral 
security for said loans; said money be- 
ing at once deposited in said banks or 
trust companies to the credit of the 
American Assurance Company. And, 
we also find that coincident with said 
loans, and said deposits, agreements 
were made by certain officers of the 
said American Corporation, who were 
also officers of said American Assur- 
ance Company, with the representa- 
tives of said banks or trust companies, 
that so long as said loans remained 
unpaid, the said deposits should remain 
intact in said institutions respectively, 
and should not be withdrawn. And we 
also are informed by the president of 
said American Assurance Company, and 
of said American Corporation (the 
Same person in both instances), that 
notwithstanding said agreement, the 
said American Assurance 


Company jis 
not liable as maker, 


endorser, surety 
or guarantor for said loans or any part 
thereof; and that the said American 
Assurance Company is free to draw 
the entire amount of all of said depos- 
its at its pleasure at any time. And 
we have obtained a statement in writ- 
ing from each and all of said banks 
and trust companies which confirm the 
Said statement. And, in addition there- 
to, we have obtained a statement in 





or paid, was any part of them earned, 


writing from said banks and trust 
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companies that the said American As- 

surance Company owes the said banks 

and trust companies nothing else.” 

Extracts from Statement as of Decem- 
ber 31, 1913. 

Assets.—Real estate (book value), 
$71,221.74; mortgage loans, $55,675.99; 
ponds, $205,522.50; cash, $83,939.31; total 
admitted assets, $433,958.72. 

Liabilities.—Net reserve, $72,018; un- 
earned premiums (accident depart- 
ment), $11,903.55; unpaid accident and 
health losses, $21,868.80; total liabili- 
ties, except capital, $132,292.83; capital 
paid in, $350,000; impairment, $48,- 
334.11. 

Income.—Net premiums: industrial 
life, $115,933.43; ordinary life, $29,930; 
accident, $207,603.60; health, $138,402.40; 
premium of sale of stock, $25,000; tem- 
porary loans, $39,433.63; interest and 
rents, $19,479.10; total income, $577,- 
426.76. 

Disbursements.—Claims: death, $28,- 
763.30; accident, $83,325.80; health, $55,- 
498.86. Commissions: life, $39,298.78; 
accident, $59,478.93; health, $39,652,62. 
Home office salaries and medical fees 
(life department), $19,917.95; home 
office salaries and medical fees (acci- 
dent and health department), $51,- 
278.77; agency expenses (accident and 
health department), $41,314.77; divi- 
dends to stockholders, $16,250; tempor- 
ary loans repaid, $39,433.63; total dis- 
bursements, $572,732.93. 

Capital to Be Reduced. 

Steps have been taken to reduce the 
capital to $300,000, transferring $50,- 
000 to surplus account in order to 
make good the impairment. 

We consider this a _  discreditable 
showing. The report shows extrava- 
gance, payment of unearned dividends 
to bolster up sales of more stock, and 
questionable financial transactions. 
AMICABLE LIFE INSURANCE 

PANY, WACO, TEX. 
Suit Filed Against President by Stock- 
holders Who Ask for Return of Pro- 
motion Fees—Also Suit by Former 

Medical Director Against the Com- 

pany, Its President and Secretary for 

Libel, 

Early 
tain 


coM- 


in 1914 suit was filed by cer- 
stockholders of this company 
against its president, Artemas R. Rob- 
berts, seeking to recover $80,000, which 
amount is alleged to have been ob- 
tained by Roberts sinee he was presi- 
dent of the company through secret 
agreements with the fiscal agents who 
sold the company's stock. It is alleged 
that Roberts received $1 on every share 
sold by the fiscal agents. 

It is interesting to note that at the 
annual meeting of the stockholders 
held on March 10, 1914, which was con- 
trolled by the president and his asso- 
clates through proxies, a_ resolution 
was passed to the effect that inasmuch 
as the stock subscription blanks pro- 
vided for $5 a share promotion ex- 
penses, it should not be considered 
any of the company’s concern as to 
What the fiscal agents did with the 
commissions, 

_So far as we can learn, 


President 
Roberts has not denied 


that he re- 





ceived such commissions 
leged were paid him. 

We do not see how the stockholders 
can compel the return of monies which 
they agreed should be taken by the 
promoters; but if the president did re- 
ceive the fees as alleged, it is a nice 
question whether in so doing he did 
not violate the laws of Texas in re- 
ceiving a salary from the company as 
president and commissions on _ stock 
sales besides. That such an act would 
be ethically wrong and open to severe 
censure is too obvious to call for ex- 
tended comment. 

On February 19, 1914, a suit was filed 
against the Amicable Life, A. R. Rob- 
erts and A. R. Wilson, president and 
secretary of the company, respectively 
by the former medical director, Dr. G. 
B. Foscue, charging conspiracy to in- 
jure‘his reputation as a physician, sur- 
geon, medical examiner and medical 
referee by the publication of letters 
which reflected on his competency and 
ability as a medical director. 

We have in our files a copy of a let- 
ter sent to the stockholders of the 
company on February 10, 1914, which 
refers to the excessive mortality in 
1911 and 1912, and the tone of the let- 
ter places the responsibility on the 
former medical director, Dr. Foscue. 
In this connection, the following state- 
ment from the secretary of the com- 
pany in a letter to us dated March 6, 
1912, in answer to our request calling 
for an explanation regarding the high 
mortality, is interesting: 

“Our mortality, as you state, is un- 
usually heavy, for a young company, 
but upon investigation of the cause of 
death the facts show that this heavy 
mortality was in no wise caused by a 
lack of care and diligence on the part 
of our medical department, the cause 
of death being typhoid fever, appendi- 
citis, murder, paralysis and accident.” 

As stated in our annual volume the 
by-laws of the company give the presi- 
dent remarkably broad powers, and the 
control is centralized to a dangerous 
extent. 

At the last annual meeting the by- 
laws were changed, increasing the 
number of the directors from five to 
nine, but from their personnel it is ap- 
parent that the president is in a posi- 
tion to dominate the company’s affairs. 

A resolution was passed at the an- 
nual meeting endorsing the action of 
the president and secretary in purchas- 
ing stock of the company to avoid in- 
creasing its capital, it being 


as it is al- 


sufficient for the company’s 
ments, and that no more stock should 
be issued, and also instructing the 
president and secretary to continue 
purchasing such additional stock as 
may be necessary to prevent any fur- 
ther increase. The resolution stated 
that no officer of the company has 
made one cent from the purchase of 
the stock referred to, but that the 
company had made a profit of $28,- 
964.82. 

See also editorial “Moral Calibre,” in 
this issue. 


decided | 
that the present paid in capital was | 
require- | 


‘APPALACHIAN INSURANCE CO., INC., 
BRISTOL, VA. 
Seeking to Reinsure. 

The Commissioner of Insurance of 
Virginia has notified this company that 
its license will not be renewed on May 
1, 1914. 

At the stockholders’ meeting of the 
company a committee was appointed to 
see what could be done in the way of 
reinsuring its business, and the Com- 
missioner is waiting to hear the result 
of this committee’s work before apply- 
ing for a receiver. 

The company had made a large 
vestment in bonds of the Montana 
Pulp and Paper Company, and these 
have not been allowed as admitted as- 
sets by the Insurance Department, con- 
sequently the capital of the 
is heavily impaired. 


in- 


company 


EMPIRE LIFE INSURANCE 
LANTA, GA, 
Report of Examination by John 

Copeland for the Georgia De- 
partment Reviewed. 
Company Makes Very Weak Financial 
Showing. 

This company has been examined for 
the Georgia Insurance Department by 
John A. Copeland, formerly for a short 
time Deputy Insurance Commissioner 
of Georgia. The examination made 
as of December 31, 1913, and the 
port is dated March 12, 1914. The re- 
port is perfunctory and favors the 
company in every possible manner, giv- 
ing it credit for its very high valua- 
tion of its Atlanta real estate, failing 
to charge it with liability for the pres- 
ent value of death claims already in- 
curred and payable in installments 
hereafter (upon the authority of a rul- 
ing of the Attorney General) and omit- 
ting from the liabilities the capital 
stock which under the reinsurance 
contract between the old mutual 
pany and the present stock 
tion, must be reserved for issuance 
the holders of “income certificates” as 
the latter are surrendered. In spite of 
this treatment of the company’s state- 
ment, the net surplus is shown to be 
only $24,894, against a claimed surplus 
:of $234,013 "at the end 1912, the 
statements being made up upon ap- 
proximately the same basis. 

In justice to Mr. Copeland, it should 
be stated that we are advised (though 
not officially by Insurance Commission- 
er Wright) that the report finally 
placed on file by Commissioner Wright 
differs materially from the first report 
made by Mr. Copeland, to which 
have been unable to secure access. 

We have heretofore pointed out that 
Insurance Commissioner Wright has 
favored this company in his official ca- 
pacity to an almost incredible extent. 
For instance, he allowed the company 
to carry its Atlanta real estate at over 
three times its cost, thus crediting the 
surplus account with nearly $400,000; 
and he did not attempt to prevent the 
company from selling for $254,010 a 
quantity of its stock, par value $20 per 
share, at $60 per share, when he knew 

(Continued on next page.) 
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Empire Life Insurance Co,—Cont. 

the company’s capital to be impaired 
upon the basis of admitted assets. An 
entirely responsible and reputable 
business man of Augusta has advised 
us, in writing, that Commissioner 
Wright told him he knew the company 
must raise funds to replenish its sur- 
plus in order to make a sound state- 
ment, at the time of the Augusta stock 
selling campaign. 

Commissioner Wright is under a very 
heavy burden of responsibility in this 
matter, having signally failed to ful- 
fill his duty to his constituents. 

Subscribers should read carefully the 
report upon this company reviewing 
the examination made for the Stock- 
holders’ Committee in the February, 
1914, issue of BEST’S LIFE INSUR- 
ANCE NEWS. That examination 
showed that the company had on June 
30, 1913, a paid in capital of $292,315 
and net surplus over capital and all 
other liabilities of $20,739.63. The com- 
pany was not charged with the present 
value of installments payable under 
claims on assessment policies, the 
amount of which was $45,000. It was 
charged, however, with $31,490 par 
value of stock to be exchanged for 
“income certificates” still outstanding. 
Under the reinsurance contract the 
stock company agreed to set aside and 
reserve a sufficient amount of its cap- 
ital stock to use in exchange for the 
outstanding certificates of the mutual 
company. 

In the 
December 


Copeland examination 
31, 1913, the 


as of 
examiner did 
not charge the company with such an 
item, although he _ states that the 
amount would be $29,900. Had he done 
so, the capital on December 31, 1913, 
would have been impaired, as the net 
surplus over capital and all other lia- 
bilities amounted to $24,894. The pres- 
ent value of installment claims of as- 
sessments was not charged as a liabil- 
ity ‘by Mr. Copeland, although the 
company states that it has every in- 
tention of paying these claims, and 
that it is practically impossible to col- 
lect the assessments under them. See 
also comment under “Cash in Banks” 
below and also under “Valuation of 
the Empire Life building” in our Feb- 
ruary issue. 
Capital Stock. 
In the report of the 
Committee printed in our 
sue we referred to a “worthless certifi- 
cate of deposit,” showing how certain 
directors had signed joint notes aggre- 
gating $125,000, and had had issued to 
them $25,000 par value of the stock 
of the company at $100 per share, or 
500% of the par value, under conditions 
which made the certificate worthless 
as an asset. At the end of 1912 the 
paid in capital amounted to $281,788. 
During 1913 the capital was increased 
$32,462.50, and the premium received 
on the sale of stock amounted to $33,- 
743.75. The stock subscribed for by 
the directors mentioned above was can- 
celled, which made the net increase of 
capital during the year only $7,462.50. 
The amount of capital stock, par value, 


stockholders’ 
February is- 





| the money 





issued to retire “income certificates” 
during 1913 amounted to $14,581.25. 

In regard to the capital stock can- 
celled the examiner makes only the 
following brief comment: 

“Capital stock cancelled, $25,000, 
represents an issue of 1,250 shares 
under a contract and agreement dated 
February 28, 1912, whereby the com- 
pany agreed to resell the entire issue 
without loss to the seven individuals 
giving their notes in payment for the 
stock. These notes were apparently 
sold at a discount on February 28, 1912, 
but as the stock was resold, it was 
handled on the books of the company 
as a new sale instead of a transfer, 
making it necessary to charge back 
the new issues, together with the prem- 
ium on same amounting to $82,270, as 
shown in disbursements. The effect 
of this was to substitute in the assets 
of the company, notes for such stock 
as had not been resold for cash in lieu 
of what had been considered as a cash 
asset of $112,500." 

As a test of the thoroughness and 
reliability of the Copeland examina- 
tion, his statement concerning this vi- 
tally important matter should be com- 
pared with the following reprint from 
our issue of February 2, 1914, 
ing the report 


review- 
of the expert account- 
ants employed by the. stockholders’ 
committee appointed at the annual 
meeting last year. 
Worthless Certificate of Deposit. 
“One matter brought out for the first 
time in the report of the examination 
which we consider has an important 
bearing on the calibre of the manage- 
ment of this company is the fact that 
on February 28, 1912, Messrs. W. W. 
Reid, S. C. Callaway, R. M. Callaway, 
E. J. Spratling, F. A. Hooper and J. L. 
Jessup signed joint notes aggregating 
$125,000. Stock of the Empire Life was 
issued to them at the very high valua- 
tion of $100 per share, or 500% of the 
par value, and together with the notes 
deposited with the Commercial and 
Savings Bank of Macon, Ga., which is- 
sued a certificate of deposit for $112,- 
500 after deducting $12,500 discount. A 
contract was entered into between the 
Empire Life and the signers of the 
notes and the Commercial and Savings 
Bank which expressly stipulated that 
covered by the so-called 
certificate of deposit was not to be 
used by the company for any purpose 
whatsoever until the notes aggregating 
$125,000 had ben paid in full. There 
was also a contract between the sign- 
ers of the notes and the company to 
the effect that under no condition 
whatsoever were the signers to be lia- 
ble upon said notes. From the fore- 
going it will be seen that the certifi- 
cate of deposit, which was carried as 
a cash asset in its statement, was ab- 
solutely worthless, and the examiners 
very properly deducted it as a non- 
admitted asset in showing its condi- 
tion as of December 31, 1912. Early in 
1913 the notes were taken up by check 
of the Empire Life Insurance Company, 
and on June 30, 1913, were carried in 
‘stock notes account.’ Through this 








transaction it will be seen that the 
company lost $12,500, being the dis- 
count paid to the bank, but the presi- 
dent advised us that this was partly 
offset by interest received on the cer- 
tificate of deposit. The company ex- 
plained to us that the holding of these 
notes in the bills receivable account 
‘is merely a temporary matter,’ and 
they would be taken care of by De- 
cember 31, 1913, and stated ‘that the 
stock represented by these notes is be- 
ing sold at a higher price, which we 
cannot understand in view of the very 
high prices at which it was first sold.” 


Commissions on Stock. 


The report shows that during 1913 
there was paid as commissions on cap- 
ital stock sales and stock sales ex- 
pense, $12,095.70. 

There was also an item in the lHabil- 
ities of unpaid commissions on stock 
sales amounting to $25,401. The only 
comment of the examiner regarding 
the latter item is that these commis- 
sions “are on account of $254,010 stock 
sold in Augusta under contract with 
Lorick and Stafford.” As these twe 
gentlemen are directors of the com- 
pany, and the Georgia insurance laws 
specifically prohibit officers or direct- 
ors of life insurance companies from 
receiving directly or indirectly, any 
commissions from the sale of stock, we 
interrogated the Insurance Commis- 
sioner of Georgia regarding the mat- 
ter. He replied that Lorick and Staf- 
ford econtracted with the Merchants 
Bank of Augusta for the sale of $100,- 
000 of the stock, for which the bank 
was to receive 10% commission, or 
$10,000, and that “they also contracted 
H. C. Vaiden, an agent of the com- 
pany, to sell $150,000 of the stock upon 
which he was to be paid 10%, or $15,- 
000." Mr. Vaiden is a partner of H. C. 
Lorick of the firm of Lorick and Vai- 
den, general agents of the company at 
Augusta, Ga. 

The report states that the commis- 
sions paid for the sale of stock have 
not exceeded the limit of 10% allowed 
under the Georgia statutes, 


Cash in Banks. 

On December 31, 1913, the 
deposited in banks and trust compa- 
nies was $214,106.46. The examiner 
states that the cash deposits were veri- 
fied and agreed with the balances 
shown on the company’s books with 
the exception of the Merchants Bank 
of Augusta, Ga. This special account 
was the building fund in connection 
with the sale of stock in Augusta. The 
examiner states that the Merchants 
Bank has arbitrarily charged the ac- 
count with $52,603.95 on account of the 
bank rescinding its contract for the 
purchase of the company’s stock. (The 
bank contends that the stock was sold 
to it under misrepresentation.—Ed.) 

The examiner claims that as _ the 
bank has failed to establish any legal 
right to charge the account with the 
sum mentioned, he has given the com- 
pany credit for the item in its state- 
ment. We referred to this matter in 
our report in the February issue of 


amount 
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Included in the bank balances were 
certificates of deposit of the Citizens 
Trust Company and the Irish-American 
Bank, being $1,059.39. As the value of 
these deposits could not be ascertained 
they were deducted by the examiner. 

Claim Settlements, 

On December 31, 1913, the death 
claims resisted amounted to $2,500. The 
examiner states that the company is 
“reasonably prompt” in the payment 
of death claims, and in cases where 
payment is resisted the grounds for 
such direction appear to be good, No 
Hability was charged on account of a| 
death occuring under a $25,000 policy,| 
$15,000 of which was reinsured. The | 
company contends that this policy was} 
never delivered and paid for in accord- | 
with its terms and conditions, | 
and was, therefore, not in force at the | 
time the death occurred, which was in) 
December, 1913. 

General Remarks. 

Under general comments the examin- | 
er called attention to the following im-| 
portant matters: 

“Under the terms of re-insurance| 
agreement between the Mutual and the} 
Stock Companies the stock company is} 
bound to the mutual company to carry 
into effect the policy issued 
by the mutual company, but there 
provision made whereby the stock 
company is bound to the policyholders. | 
This should be remedied by an assump- 
tion of liability on the part of the 
stock company in writing, which 
should be sent to all the policyholders 
of the mutual company.” 

“At a stockholders meeting held on 
June 22, 1912, the question of increas- 
ing the capital stock from $250,000 to 
$1,000,000 was discussed, and one of 
the reasons urged for the increase was. 
that it would enable the company to 
issue an additional share of stock for 
each share outstanding. At a meeting 
of the board of directors held August 
2, 1912, a resolution was passed to the 
effect that a certificate could be issued 
to each stockholder, agreeing to issue 
to him one additional share of stock 
each held, the stock itself 
not to be issued when it would impair 
the solvency of the company. At the 
same meeting the selling price of all 
additional stock was fixed at $60 per 
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share, of the par value $20. The sell- 
ing price previous to this time was 
$100 per share and later $80 per share. 
Upon this authority, the company has 
actually issued a large number of cer- 
tificates of the form hereto attached 
and marked exhibit “A.” In the opin- 
ion of your examiners, these certifi- 
cates are not chargeable as a liability. 
The wisdom of issuing these certifi- 
cates at this time in the history of the 
company is, however, questioned.” 
“The minute books of the stockhold- 
ers and board of directors meetings 
are not in proper form, These are very 
important records, and should be tran- 
scribed in neat bound volumes. The 
present method of typewriting these 
records and pasting these typewritten 
sheets into a book should be discon- 





tinued, and all minutes so recorded 
should be re-written as above indi- 
cated.” 

Extracts from Statement as of Decem- 
ber 31, 1913. 
Income.—New premiums, $122,649.36; 
renewal premiums, $440,438.89; prem- 
ium on sale of stock, $33,743.75; inter- 
est and rents, $64,030.79; total income, 

$723,990.44. 

Disbursements.—Death claims, $108,- 
169.08; annuities, $27,850; new commis- 
sions, $80,108.10; renewal commissions, 
25,533.76; home office salaries and med- 
ical fees, $48,085.21; total -disburse- 
ments, $659,882.08. 

Assets.—Real estate, $100,290; mort- 
gage loans, $14,589; bonds and stocks, 
$678,775; collateral loans, $20,644; pol- 
icy loans, $641,118° total admitted as- 
sets, $1,725,897. 

Liabilities. Net reserve, $1,314,- 
890.12; claims unpaid, $18,965.84; total 
liabilities except capital, $1,411,752.09; 
paid in, $289,250; net surplus, 


The insurance written during 1913 
amounted to $6,173,688; during the 
year the lapses amounted to $5,739,557, 
and surrenders $122,000. The amount of 
outstanding insurance at the end of 
1913 was $18,159,043. It is not stated 
whether this was on the written or the 
paid for basis. The insurance in force 
at the end of 1912 was $18,013,017. 

See also editorial ‘“‘“Moral Calibre,” 
this issue. 


in 
FIRST NATIONAL LIFE & ACCIDENT 
INSURANCE CO., Pierre, S. D. 
Reinsures Accident and Health Busi- 
ness. 
This has 
accident 


discontinued its 
health department after 

its accident and health 
in the Northern Casualty 
of Aberdeen, S. D., Feb- 
1914. 


company 
and 
reinsuring 
business 
Company, 
ruary 17, 


on 


CITY LIFE INSURANCE CoO., 

ROCKFORD, ILL. 

Capital to Be Increased. 

At the annual meeting of the stock- 
holders of this gompany held on Feb- 
ruary 10, 1914, it was voted to increase 
the paid in capital from $100,000 to 
$200,000. The company advised us that 
only limited amounts of the stock will 
be placed on the market at one time, 
and the sale of it will be handled, en- 
tirely by Arthur D. Warner, its vice- 
president and general manager. The 
new stock will be sold at the present 
time at $30 per share, par value, $20. 

Out of the surplus earned during 
1913 a dividend of 14% was declared 
payable April 1, 1914, and if the earn- 
ings justify, additional dividends dur- 
ing the year of 14% will be paid 
every three months. This will make 
the yearly dividend 5%. In the resolu- 
tion passed it was provided that the 
payment of dividends to stockholders 
shall be made from earnings only, and 
it was further resolved that the prem- 
iums on stock sold shall be invested 
and held as a permanent surplus of the 
company. The action of the company 
in this respect is commendable. 


FOREST 


31, 
of 


as of December 


| Its statement 
shows total admitted assets 


1913, 


| $200,461; net reserve, $84,179; capital 
paid in, $100,000; surplus, $13,662; in- 
;surance in force, $2,212,107. 


LONE STAR LIFE INSURANCE COM- 
PANY, DALLAS, TEX. 
To Liquidate. 

At a stockholders’ meeting 
company held on March 28, 
committee was appointed to 
the affairs of the company. 
ness has been reinsured by 
Southern Life Insurance 
ton, Tex. 


of this 
1914, a 
liquidate 
The busi- 
the Great 


Co., of Hous- 


NATIONAL LIFE AND ACCIDENT IN- 
SURANCE CO., NASHVILLE, TENN. 

Report of Examination Reviewed. 

This company was examined by the 
Insurance Departments of Tennessee, 
Louisiana and Indiana, as of December 
31, 1913, the report being dated Janu- 
ary 26, 1914. 

A careful and exhaustive examina- 
tion was made of the claim files of the 
company for the year 1913. No evi- 
dence of any effort to take advantage 
of the insured or the beneficiary or to 
resort to technicalities was discovered. 
On the contrary, every effort has been 
made to effect settlements 
and satisfactorily. 

No adverse 
the examiners. 

Extracts from the statement as 
December 31, 1913, are as follows: 

Income.—Premiums, $2,824,051.99; in- 
terest and rents, $49,730.49; total 
come, $2,885,390.76. 

Disbursements.—Claims paid, 
759.88; commissionrs and branch office 
expenses, $1,324,353.72: home office sal- 
$67,964.14; total disbursements, 
$2,648,878.44. 

Assets.—Rea 1 


promptly 


criticisms were made by 


of 


in- 


$1,059,- 


aries, 


estate (book value), 
$71,326.59; mortgage loans, $745,790.43; 
collateral loans, $103,360; bonds 
stocks, $93,274.86; cash, $101,640.14: 
tal admitted assets, $1,141,738.83. 
Liabilities.—Net reserve, $407,418.68: 
capital paid in, $200,000; net surplus 
over capital and all liaibilities, 
$338,188.15. 
The company 
life and 


and 
to- 


other 


writes only 
accident insurance. 


industrial 


NATIONAL LIFE ASSOCIATION, 

MOINES, IA. 

To Be Reorganized, 

In the March issue of BEST’S 
INSURANCE NEWS we printed ex- 
tracts from the petition filed by the 
Attorney General of Iowa in behalf of 
the State Insurance Department of 
Iowa asking for the removal of the 
president and general manager of this 
association. 

On March 12, 1914, the Auditor of 
State of Iowa revoked the license of 
the association, and it was stated that 
this action was taken in order to force 
|the resignations of the officials who 
were responsible for the mismanage- 
;ment of the association. Following 
;this action, Henry Pyle, the president 
and general manager of the associa- 
| (Continued on next page.) 
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National Life & Ace. Co.—Cont. 
tion, and John Sullivan and A. L. Ha- 
ger, directors, resigned, and ex-Judge 
James P. Hewitt was appointed trustee 
by the District Court. E. T. Meredith, 
owner of “Successful Farming,” one of 
the largest farm papers in the State 
of Iowa; H. F. Gross, also connected 
with “Successful Farming,” and E. H. 
Hunter, a capitalist, were also elected 
directors. 

We have received advices from the 
Iowa Insurance Department that the 
old directors of the association, with 
one exception, have been changed, and 
that it believes it is in the hands of 
men of ability and reputation, and will 
be successfully réorganized. It 
relicensed on March 26, 1914. 

Policy Held Illegal. 

Since May, 1913, this association has 
issued a policy termed “Policy 
tract, Annual Payment.” The amount 
of insurance issued under this policy 
was $5,880,000. The Insurance Depart- 
ment holds that this contract is ille- 
gal, and states: 

“It is issued without approval of the 
auditor and attorney general in viola- 
tion of section 1783-a, chapter vii., title 
ix, code of Iowa. 

“It does not provide for the right to 
increase the assessments. 

“It violates the articles of incorpor- 
ation. 

“Pledges the 


was 


accumulations of re- 
serve fund to insure to the benefit of 
new policy holders without providing 
that the new policy holders must sim- 
ilarly contribute to the reserve fund. 

“It appears to your examiners to be 
doubtful whether any future payments 
could legally be demanded or collected 
under this contract and if this is the 
case the contract would be a paid up 
life policy.” 


The association has been ordered by | 


the Insurance Department to put a re- 
serve amounting to $82,543.01, which 
is the full amount of premiums col- 
lected on this form of policy. 

The examiners for the department 
also reported that while the amount 
deposited with the State of Iowa is 
$413,675, the reserve of the association 
is $514,642.26, and it has been instruct- 
ed to make up the difference. 


PIONEER LIFE INSURANCE 
PANY, FARGO, N. D. 

Report of Examination Reviewed. 
the 
Da- 
December 


COM- 


This company 
Insurance 


was examined by 
Department of North 
kota and Minnesota, as of 
31, 1913, the report being dated Jan- 
uary 19, 1914. The examiners found 
that the management of the company 
is conservative, and that the rights of 
the policyholders are being properly 
safe-guarded. No adverse criticisms 
were made. 

Extracts from the company’s state- 
ment as of December 31, 1913, are as 
follows: 

Income.—New premiums, $98,446; re- 
newal premiums, $156,751; total income, 
279,076. 

Disbursements.—Death claims, $23,- 
500; new commissions, $62,395; renewal 





Con- | 








| Bankers’ 


Wright, 


commissions, $7,824; other agency ex- 
penses, $8,492; home office salaries and 
medical fees, $34,624; total disburse- 
ments, $161,176. 

Assets.—Real estate (book value), 
$13,650; mortgage loans, $274,133; pol- 
icy loans, $22,850; premium notes, $22,- 
755; warrants (book value), $11,668; 
cash, $75,812; interest due and accrued, 
$12,809; total admitted assets, $440,515 

Liabilities.—Net reserve, $278,316; to- 
tal liabilities, except capital, $287,460; 
capital paid in, $100,000; net surplus, 
$53,055. 

The insurance written during 1913 
amounted to $3,544,354; in force at the 
end of the year, $8,843,619. 


PIONEER LIFE INSURANCE 
AMERICA, KANSAS CITY, 
Reduction of Capital 


co. 
MO, 
Proposed—tU ni- 
versal Life No Longer Controls, 

We printed 


OF 


an important article on 


this company in our March issue, pages | 
at the} 


131-132, reviewing the events 
stormy annual meeting. 

Prior to the merger of the Republic 
Life Insurance Company on November 
17, 1913, the Universal Life Insurance 
Company of Cleveland, O., held the 


controlling interest in the Pioneer Life | 


Insurance Company. The merger with 


the Republic upset this control and to | 


interests | 
by 


regain it the Universal Life 
worked up a proposed “deal” between 
the Pioneer Life and The Bankers’ 
Guaranty and Casualty Company, of 


Cleveland, then in process of organiza- | 


tion. Last fall the Pioner Life made a 
contract with the Bankers’ Guaranty 
and Casualty Company, of 
O., by which it was proposed to issue 
Pioneer stock to the amount 
$72,000, and take over $72,000 in cash 
raised by the subscribers to the stock 
of the Bankers’ Guaranty and Casualty 
Company. We are advised by the Pio- 
neer Life that this contract has been 
rescinded by mutual consent of the 
parties, and the money, which was 
available for the issue of Pioneer 
stock, is now held in trust and is to be 
paid back to the subscribers of the 
Company. 


The Pioneer Life Insurance Company 


|of America proposes to reduce its cap- 

ital 
| sometime in May, transferring the dif- 
| ference to surplus account. 


stock from $200,000 to $100,000 


It is now controlled by the Missouri 
element, the Universal Life peing mere- 
ly a minority stockholder. 


STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GA, 
Receivership Denied. 
March 7, 1914, Judge 
of Floyd County 
handed down a 


On Moses 


Superior 


Court, decision deny- 


| ing the application for the appoint- 


ment of a receiver for this company. 
In the February issue of BEST'S 
LIFE INSURANCE NEWS we reported 


| that a petition had been filed for a re- 
| ceiver on January 28, 1914. 





|} was fully 


Cleveland, 
| of its capital stock. 


of about | 





UNIVERSAL LIFE INSURANCE CO,, 
‘ 
CLEVELAND, 0. 
Petition Filed to Dissolve Company. 


On March 13, 1914, a petition was 
filed by Attorney General Hogan, of 
Ohio, in the Franklin County Common 
Pleas Court seeking to have this com- 
pany dissolved, on the grounds that it 
has not filed proper securities with the 
State Superintendent of Insurance, and 
has forfeited and surrendered its cor- 
porate rights, privileges, powers and 
franchises. The state charges that the 
company has abused and misused its 
corporate powers and authority in that 
it was incorporated as a legal reserve 
life insurance company on the eighth 
day of April, 1911, with an authorized 
capital of $100,000, having a par value 
of $10 per share; that its capital stock 
subscribed at $20 per share 
and that although the company could 
then have qualified for the transaction 
of business as a life insurance com- 
pany, it purposely refrained from do- 
ing so, and in abuse of the authority 
granted by its charter and for the 
purpose of conducting a_ prolonged 
stock selling campaign it increased its 
authorized capital to $1,000,000. 

It is also charged that in violation 
of law the company has entered into 
an illegal agreement with certain of 
its stockholders, who constitute what 
is known and designated by the com- 
pany as its “Founders’ Board,” where- 
the company agrees to set aside 
and create a fund to be distributed 
among the members of the “Board” 
without any valid consideration. The 
fand is to be obtained by appropriating 
$1.25 per share, out of the moneys paid 
by the subscribers for 80,000 shares 


It is also charged that the company 
is engaged in selling its stock by 
means of circulars and prospectuses so 
framed and prepared as to mislead 
subscribers into believing the company 
is a duly organized legal reserve life 
insurance company under the laws of 
Ohio, and that it and the business 
conducted by it are under the super- 
vision and control of the Superintend- 
ent of Insurance of Ohio, 
the case. 

This company no longer controls the 
Pioneer Life Insurance Company of 
Kansas City, Mo. See article that 
company elsewhere herein, edi- 
torial “Moral Calibre.” 


which is not 


on 
also 


WESTERN AND SOUTHERN LIFE IN. 
SURANCE CO., CINCINNATI, 0. 
Anyone interested in this company 
should read the editorial in this issue, 
entitled “Moral Calibre”; also the ar- 
ticle under the heading, “Latest Insur- 
ince Decisions Discussed,” on page 127. 


WESTERN MUTUAL LIFE INSUR- 
ANCE CO., DES MOINES, IA. 
Being Reorganized, 

This company is reorganizing on the 
stock basis with $100,000 paid-in capital, 
which we understand has all been sold. 
The word “mutual” will be dropped 

from the title. 
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